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THE SITUATION 
The level of general business activity in New 
England during May was lower than in April, and 


there was therefore a diminution in the volume of 
industrial activity during each of the first five 
months of 1932, when allowances had been made 
for customary seasonal changes. There was a 
slackening of more than the seasonal amount in 
the rate of activity in the textile industry in this 
district between April and May, with a decrease 
in the volume of cotton 


Department of Labor and industries, showed 
further decreases in May from April, amounting 
to seven per cent in the number of wage-earners 
employed, 11.1 per cent in the aggregate weekly 
payroll, and 4.4 per cent in the average weekly 
earnings per person employed. Although the 
number of freight carloadings (merchandise and 
miscellaneous) in New England 1s usually larger in 
May than in April, this year there was a decrease, 
resulting in the smallest 





consumption and wool 
the 
fifth consecutive month 
this year. Silk machin- 
activity 


consumption — for 


NEW ENGLAND 


ery also. de- 
clined more than usual 
from April to May, but 
increased between 
March and April. The 
building industry in 
New England failed to 
reflect the customary 
increase in activity be- 
tween April and May, 
and the volume (square 
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feet) of 
building contracts 
awarded in May, ad- 
justed for seasonal influences, dropped to new low 
levels at 22.2 per cent of the 1923-24-25 average, 
and the volume of commercial and industrial con- 
tracts further declined to less than 13 per cent of 
the 1923-24-25 average. 


residential The trend 


Total estimated pro- 
duction of boots and shoes in New England was 
moderately less in May than in April, but was 
approximately 20 per cent lower than in the 
corresponding month a year ago, and there was a 
constant decline in shoe production between 
February and May this year. Employment and 
payroll data for manufacturing establishments in 
Massachusetts, as reported by the Massachusetts 


of collateral loans in both New England and the entire 
country from week to week during the first six months of 1932 
downward, and at levels considerably lower than a year ago. 


was 30.5 per cent less 
= “** than in May a year ago, 
while the cumulative 
total for the first five months of 1932 was 17.4 per 
cent less than in that period of 1931. Registra- 
tions of new automobiles in New England during 
May were 44.7 per cent less than in that month a 
year ago, while for the first five months the total 
was 44.6 per cent less this year. Sales of reporting 
retail establishments in this district during May 
were 19.4 per cent smaller than in May, 1931, and 
preliminary reports indicate that during the first 
half of June Boston department store sales were 
23 per cent less than in the corresponding period 
a year ago. Money rates remained easy during 
May and June. 
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MONEY AND BANKING 
Conditions in the Boston money market have largely to commercial and real estate loans, 
been marked by extreme dullness and by a_ collateral loans continuing to contract rapidly 
minimum of change in rates. The funds avail- throughout the spring. This was the condition 
able for liquid open market investments, such as until June 15. During the ensuing week, how- 
acceptances and short-term United States obliga- ever, a renewed decline occurred in practically 
tions, continue to be far in excess of the supply, all types of loans, both in Boston and in the out- 
with the result that rates have been held down — side banks, paralleling the renewed drop which 
to the minimum established during May. The took place in deposits. During that week, ending 
asking rate for bankers’ acceptances is seven- June 22, commercial loans in Boston reporting 
eighths of one per cent, and the quoted rate in banks were reduced $10,000,000, collateral loans 
the open market for September maturities of were reduced $10,000,000, and real estate loans 
United States Certificates of Indebtedness is were reduced $5,000,000. The rate of decline of 
slightly less than one-fourth of one per cent. commercial loans in recent months both in Boston 
and in outside reporting member banks has been 
June 1 was sold at prices to yield on the average much less rapid than during 1931. On June 22 
only 0.32 per cent. : ~ the volume of commercial loans in reporting 
The contraction in the volume of deposits in member banks in Boston was 16.9 per cent less 
the reporting member banks both in Boston and than on January 6. This compares with a 
in the eight outside reporting New England duction amounting to 2.0 per cent during this 


The issue of nited States Treasury bills dated 


alee A 6 dealndnw’ tc elite dee eaitiae period in commercial loans of outside reporting 

April and the first part of May. The more recent member banks. In the case of collateral loans, 

' cy : j ; on the other hand, the current rate of contraction 
contraction was confined largely to time deposits, : : : Beats : 

le eh .. still approximates that of 1930-31 in reporting 

demand deposits remaining relatively stable until Pager : , - : 

et gg serene mane om member banks in eight New England cities other 

after June 15. uring the week ending June . . 

: : cig bat haat than Boston, although in reporting Boston 
member banks some diminution has taken place 
in the rate of decline, thereby reducing the rapid 
contraction in Boston during 1930-31 to a rate 
about the same as in the outside member banks. 

Both the Boston and the reporting outside 
banks have increased their holdings of United 


} 


demand deposits also showed a decline. Accom- 
panying the trend in deposits, the various classi- 
fications of loans tended to stabilize in the Boston 
banks during the late spring, and to renew their 
decline after the middle of June. Outside of 
Boston the stabilizing tendency was confined 








1928 i929 1930 1931 1932 


2000.2.F..M.AMSJSAS ON DJIFMAMJIJASOND FMAMJJASONDJSFMAMJJASONOJSFMAMIJIJIASONO 
2000 7 
i ee ae 


OD 


1800 nas WTOTAL LOANS AND INVESTMENTS 
orteeseseeeweneevened ots ge tenseag enna SNA as sates pengneerentenatoced 








1600 
“TOTAL DEPOSITS 
wie epithelia ee 
1200 TOTAL LOANS? 
1100 






“NET DEMAND DEPOSITS 





— = | 


| COMMERCIAL LOANS | | 7 | 
ood a aye AMeathec S : fy eee . , | 


OF DOLLARS 


MILLIONS 
wo 
° 
te) 
| 
} 


400) —— -—--- -__—_ —- 


300)—————---—---- ----, -—- 


| | | | 
' a ee : ae 








re Soom: i HESS GE EE CS: Ks VE =< = a -— a a i oe ' 








Contraction took place in all principal items of New England reporting member bank credit during the first half of 1932. Total loans during 
this period declined at a more rapid rate than total deposits. 
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States obligations substantially during the past 
On the there continues 

be a moderate volume of liquidation in their 
holdings of other 


few weeks. other hand, 


stocks and bonds. Neverthe- 
less, the aggregate of all stocks and bonds owned 
by the reporting member banks both in Boston 
and outside of Boston is still somewhat below the 
peaks reached early last autumn, 
trend has currently been upward. 
this lower level of security holdings as compared 
with last October, 


de posits in 


although the 


with those in October 
results in the reporting member banks having 
currently invested a larger proportion of their 
total funds in the form of securities than at any 
previous date for which data are available. 
Changes in the position of the Federal Reserve 
Bank of Boston have been comparatively minor 
during recent Kor the most part, the 
volume of total cash reserves has fluctuated in the 
neighborhood of $220,000,000 to $230,000,000 
during the past six months. During this period, 
however, a sharp contraction occurred in the 
volume of both Federal reserve notes and member 
bank reserve deposits from January to March, 
inclusive, followed by an equally marked upward 
movement during April, May, and June. Conse- 
quently, reserve ratios moved upward during the 
first three months of the year and then downward 
during the second three months. On June 22 the 
ratio of the 
Boston stood 
increase in 


comparison 


weeks. 


Federal 
at 68.2 per cent. 
earning 


reserve Reserve 

Since the rapid 
assets resulting from the 
$30,000,000 purchase of United States obligations 


in May, the volume of Federal reserve credit in 
use in this district has shown relatively little 
change. On June 22 it amounted in the aggregate 


to $130,000,000, of w which $29,000,000 0 represented 
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prime commercial Pe aper, four to six months’ 
maturity, in New York eased considerably between March and June 
Other money rates likewise declined during this period. 
Source of data -Federal Reserve Bank of New York. 
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loans to seein banks, $4,000,000 represented 
bought in the open market, and 
$97,000,000 represented United States Govern- 
ment The $29,000,000 loans to 
member banks is about equally divided between 
loans secured by Government obligations 
other bills discounted. 


acceptances 
obligations. 


and 
Kor several weeks prac- 
tically the entire loan has been to country member 
banks. On June 22, 1932, the Boston banks were 
wholly out of debt to the Federal reserve bank, on 
which date the entire loan of $29,000,000 was 
being made to the outside member banks. 

Gross balances on deposit, reported by the 62 
selected mutual savings banks which represent 
approximately 50 per cent of the savings bank 
deposits in New England, continued their decline 
to a new low level on May 31, the lowest reported 
since February, 1931. Similarly, the number of 
savings accounts on the books of these reporting 
mutual savings banks stood at the lowest level 

















on May 31 since October, 1927 
CHANGES BETWEEN JANUARY 6, 1932, AND JUNE 22, 1932 
han Percentage 
Boston Reporting Member Banks Change 
Net Demar me ties ) Cee —F- —8.69 
Time ORR ee - 9.2 
Total Dep sits, including U.S. 7.3 
; sal | 1 2 —37.7 
} -18.0 
— 51, 040°000 16.9 
- 7,311,000 +2.8 
- 115 434,000 —13.2 
Other New England ‘Snes Mies Banks 
Net Demand Deposits....... — 34,132,000 —12.7 
Time DICPOSIHS i ciiciene cecs.os - 7,757,000 —2.8 
inc — 39,139,000 7.3 
— 491,000 —0.5 
— 21,748,000 —15.6 
t taeic ears — 2,763,000 —2.0 
aShcnaveir Sr aarace ee! ] 4,183,000 —5.9 
Total Loans and Investments .... — : 39,185,000 —6.4 
All New England Reporting Member Banks 
Net Demand Deposits......... — 84,008,000 —9.9 
Time i OUI 6 oo 6-6's 0 neues — 27,471,000 —5.7 
Total Deposits, including U. S. — 97,466,000 —7.2 
oe al Estate Loans ........ — 27,654,000 —17.4 
Collateral Loans........ — 66,290,000 —17.2 
Commercial Loans........ . — & —12.1 
nae gf Investments........ -—— —1.4 
To ans and Investments —154.619,000 —10.4 
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ssets of the Federal Reserve Bank 

Increases in holdings of Government 

offset decreases in acceptance he Idings and loans 
to member banks. 


In May the volume of total earning a 
of Boston increased over April. 
securities more than 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power: During April and May 
combined the volume of industrial production, as 
measured by Electrical World’s index of electrical 
energy consumed by manufacturing establish- 
ments, showed, after seasonal adjustment, a de- 
crease of more than 10 per cent. The decline in the 
volume of power consumed in May, however, was 
slight, with the adjusted index indicating that the 
decline was principally seasonal in nature. The 
record shows that the rate of output by manufac- 
turers in New England during April and May was 
approximately 30 per cent lower than in the 
corresponding period of 1931. At the close of the 
first quarter of 1931 the average volume of opera- 
tions was approximately 20 per cent smaller than 
in the same quarter of che preceding year. Of 
the three industrial groups hasan increases in 
the unadjusted ert for May, lumber and 
lumber products reported an increase of 1.5 per 
cent in the volume of electric power consumed, 
whereas there is usually a moderate decline in 
power consumption during that month. A some- 
what similar condition prevailed in the May 
index for the paper and pulp industry, and rubber 
products manufacturers reported a seasonal rise 
in their consumption of power. Although a 
higher rate of activity usually prevails in the 
chemical industry during May than in April, this 
year a decrease of about five per cent was recorded 
in the adjusted index of power consumption in 
this industry. The other four groups, leather and 
leather goods, metal fabricating, iron and steel, 
and textiles, showed declines of approximately 
seasonal magnitude in the use of electrical energy 
for manufacturing purposes during May. 
Carloadings:—While the second quarter of 
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The rolume of check payments in May was particularly restricted, 
with Ky cities but Worces er reporting reductions of more than 20 
per cent fron 1 May, 1931, while nine of the 14 cities were over 25 per 


cent behir ar the same month a year ago. 





1931 marked the beginning of the resistance 
toward the further shrinkage in the volume of 
total carloadings New England, as compared 
with the preceding year, a sharp downward move- 
ment has taken place in total carloadings during 
the first 10 weeks of the second quarter this year. 
The comparison of the current record with the 
corresponding weeks of last year indicates the 
amount of this curtailment in the volume of 
freight trafic. At the close of the first quarter of 
1932 total carloadings were 13.7 per cent below 
the same period of 1931, while for the first 10 
weeks of the second quarter the difference in the 
volume of shipments had fallen to a decline of 22.4 
percent. During these same 10 weeks the number 
of carloadings in 1931 was running some 30,000 
cars ahead of the first ten weeks of the first 
quarter, while in 1932 a comparison of the same 
periods shows a decline of 8000 cars in the second 
quarter. This decline has occurred in a period of 
the year which has always recorded an increased 
volume of shipments over that for the first three 
months of the year. 

The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings for this dis- 
trict in May showed a decline of six per cent from 
the April index. This decrease is one of the 
largest month-to-month declines recorded since 
the depression commenced in 1929, The reduc- 
tion in the number of merchandise, l.c.]., and 
miscellaneous carloadings during the first five 
months of 1932 brought the volume of this class of 
carloadings down to almost 20 per cent below the 
total for the corresponding period a year ago. 

Building:—The post-war peak in total new 
construction contracts awarded in New England 
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stagnation in the movement of both total and merchan- 
ind miscellaneous carloadings, is apparent from the sidewise 

the curves representing the number of carloadings of these 
of freight in New England. There has evidently been 





what is usually an upwi ard tendency during the spring 
months 
Source of data Imerican Railway \ssociation, 











during May occurred in 1928, and the bieieis 
monthly total of new awards in any month was 
recorded in September of that vear. Since that 
time there have been only seven months during 
which the value of new contracts awarded in any 


given month have exceeded the value for the 
corresponding month of the preceding year. 


The value of new construction has been almost 
constantly declining for a period of nearly four 
years. At present the value of new building is 
averaging less than 10 per cent of the amount of 
new awards during the peak months of 1928. 
During the last three months, March, April, and 
May, a considerable increase has taken place in 
the amount of public works construction, so that 
in May, for the first time in more than a year, the 


value of this class of building exceeded that of 


residential construction. Practically all of the 
increase in public works contract awards occurred 
in those awarded for new highways. During the 
first half of June, a decline was recorded in the 
public works and utilities type of construction, 
more than equalling the moderate increase in the 
daily average value of residential and non- 
residential building. On the basis of square feet, 
the volume of residential building and commercial 
and industrial building, after seasonal adjustment, 
continued to decline to still lower levels. The 
May index of residential building indicated a 
volume of construction of less than half the 
amount prevailing at the first of the year. While 
the reduction in the volume of new commercial 
and industrial building was not quite as rapid in 
the first five months of this year as the shrinkage 
in the volume of residential building, awards for 
commercial and residential building had already 
attained an extremely low level of new con- 
struction. 
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Since 1930 ‘cosine less influence has been exerted by the school 
and college contracts awarded, this class of building having been 
dominated in that year by the effect of large individual gifts to edu- 
c —— institutions. 
Source of data—F. W. Dodge Cor poration. 
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Reiialeeiiaibi —T The employment reports issued 
by Massachusetts, Rhode Island, and Connecticut, 
covering the number of workers called for at eight 
public employment offices located in these three 
states, showed, after seasonal adjustment, a 
further reduction in employment demand during 
May. The total number of wage-earners em- 
ployed in 1088 representative manufacturing 
establishments reporting to the Massachusetts 
Department of Labor and Industries was 143,213 
for the week ending near May 15, a decrease of 
10,764 employees, or seven per cent, compared 
with the number employed in these same estab- 
lishments during the corresponding week in 
April. The establishments covered by this 
monthly survey employ approximately 40 per 
cent of the total number actually employed in all 
manufacturing industries in Massachusetts. The 
amount of the combined weekly payroll for all 
the reporting establishments in May was 
$2,565,302, a decrease of $320,875, or 11.1 per 
cent, from the April amount ($2,886,177). The 
average weekly earnings per person employed 
were $17.91 in May, compared with $18.74 
April, a decrease of 83 cents, or 4.4 per cent. 
Important factors in the decreases in employment 
and payroll payments were curtailments in the 
manufacture of boots and shoes, cotton goods, 
and woolen and worsted goods. Decreases in the 
number employed in the three major industries 
together constituted slightly more than one-half 
of the total decrease in the number of employees 
in all industries combined, and the decreases in 
the amounts of the payrolls in these three in- 
dustries constituted about one-half of the total 
decrease in all manufacturing industries. No 
increases in employment and earnings occurred 
in any of the leading industrial cities. The larger 
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Aside from the more tii month-to-month fluctuations in the 
Massachusetts index of employment, the broader tendencies are present 
in the curves for both the United States and Massachusetts. 
Sources of data—Federal Reserve Board and Massachusetts Department 
of Labor and Industries. 
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lecreases occurred in Brockton, Fall River, 
Lawrence, Lowell, and New Bedford. In Brock 
ton both the boot and shoe and the cut stock and 
findings industries showed greatly decreased pay- 
rolls and employment. In the other cities further 
curtailments in various branches of textile manu- 
facturing were largely responsible for the de- 
creases noted, although in Lowell there was also 
a marked decline in the amount of the payroll in 
hoot and shoe factories. 

The 219 selected Rhode Island manufacturing 
establishments reporting regularly to the Com- 
missioner of Labor had 8.4 per cent fewer workers 
employed at the end of May than at the end of 
April. At the end of May there were 39,999 em- 
ployed compared with 43,660 employed at the 
close of the preceding month. The same estab- 
lishments had 34.3 per cent fewer workers em- 
ployed than at the end of May, 1931, when 
60,890 were employed. Decreases were reported 
in practically all groups, with the exception of the 
woolen and miscellaneous groups, where slight 
increases, amounting to 9.5 per cent and 1.3 per 
cent, respectively, were reported. 

Boots and Shoes:—Total boot and 
production in this district during April and May 
declined considerably, with the May total nearly 


shoe 


20 per cent lower than that for the corresponding 
month a year ago. At the close of the first quarter 
of this year a gain of nine per cent had taken place 
in the production of boots and shoes in comparison 
For the first five 
months of 1932, ending with May, total boot and 
shoe production declined 2.6 per cent from the 
total for the corresponding five months of 1931. 
Since the beginning of the current year there has 
been a constantly diminishing percentage change 


with the same period last year. 
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in the monthly comparison with the corresponding 
month of last year. The seasonally adjusted index 
for boot and shoe production showed, conse 
quently, a decline of 14 per cent from the high 
point of kebruary to the latest production figures 
recorded for May. The volume of shoe shipments 
out of Brockton, after seasonal adjustment, has 
shown on the whole a moderate tendency to 
increase. 

Textiles:—The activity of the New England 
textile mills has been considerably reduced during 
recent months. The volume of raw cotton con- 
sumption, which has been constantly declining for 
the past three months, is now approximately 
one-half as great as the amount being consumed at 
this time a year ago. This reduction in the ac- 
tivity of cotton-consuming establishments is also 
evident from the reduction in the average number 
of spindle hours operated per spindle in place. 
A much greater-than-seasonal decrease has oc- 
curred in the receipts of raw cotton at the five 
principal New England cotton centers. The cur- 
tailment among the woolen and worsted manu- 
facturing concerns has been particularly pro- 
nounced. During May last year the consumption 
of raw wool, after seasonal adjustment, was some 
20 per cent above the daily average for 1923-24-25, 
while in May this vear it had declined to only 
36.5 per cent of the 1923-24-25 daily average. 
The decline in the consumption of raw wool has 
not only continued over a period of 10 months, 
but during recent months it has experienced a 
more rapid rate of decrease. Although silk 
machinery activity has been fairly constantly 
diminishing, the rate of decline has not been as 
large as in the other two branches of the textile 
industry. 





















TOILET ARTICLES AND DRUG SALES 
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MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 

In the reporting group of New England department stores, sales during May this year were 20 
per cent lower than in the corresponding month a year ago. Stores located in Massachusetts and 
Rhode Island reported a decrease of 20 per cent from May, 1931, while declines of 23 per cent, 25 per 
cent, 30 per cent, and 24 per cent, respectively, occurred in stores in Connecticut, Maine, New Hamp- 
shire and Vermont. 

The New England stores as a whole reported a rate of collections of regular accounts during May 
approximately equal to the rate for May, 1931; in Boston the rate was higher than in the correspond- 
ing month of 1930 and 1931, but somewhat lower than in May, 1929, while in the New Haven and 
Providence stores collections were slower than in the same month of the three preceding years. 

In May sales of the jewelry departments in the reporting stores in this district showed the greatest 
decline from the corresponding month last year, amounting to 36 per cent. The departments record- 
ing the most favorable comparison with sales in May a year ago, with a decline of 17 per cent, were 
women’s and children’s hosiery, corsets and brassieres, and furniture. 


SALES CONDITIONS 
1931 =100 


Month of May January through May 

1929 1930 1931 1932 1929 19380 1931 1932 
Connecticut Department Stores 110 111 100 77 102 104 100 SI 
Maine Department Stores..... 106 $22 100 75 103 104 100 80 
Massachusetts Departme nt Stores. 116 118 100 SO 107 109 100 78 
New Hampshire Department Stores. 119 125 100 70 115 106 100 76 
Rhode Island Department Stores. . 125 118 100 sO 118 115 100 81 
Vermont Department Stores..... 112 114 100 76 108 104 100 78 
Boston Department Stores...... ae ee 118 119 100 81 107 109 100 78 
New Haven Department Stores. Sie ats 118 114 100 76 109 106 100 82 
Providence Department Stores... . 118 114 100 SO 113 111 100 SI 
New England Department Stores... 118 118 100 80 106 108 100 79 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the lirst of May 
Collected during May 


1929 1930 1931 1932 
Boston Department Stores..... ae Speer nee 16.3% 14.0% 42.8% 14.5% 
New Haven Department Stores................ se Perfake Waa 52.9 52.9 19.9 15.4 
Providence Department Stores....... AYR Oa Pier ree 52.2 51.4 17. 13.4 
New England Department Stores. shes) Doran near eteae 47.5 45.7 13.8 13.8 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 
Month of May January through May 
1929 1930 1931 1932 1929 1980 ©1981 1982 
Silk and Velvet Dress Goods. . 137 132 100 74 134 122 100 73 
Woolen Dress Goods. ...6<605.0.cct eee 157 119 100 81 116 99 100 76 
Cotton Dress Goods. POT 147 152 100 70 136 133 100 65 
git 23a) 11 2 Re ea ee ree Cee Me? 102 100 64 104 100 73 
Men's Clothine. oc occ adeeaces aa) 132 123 100 74 118 111 100 68 
Men’s Furnishings........... beer ce 118 119 100 80 110 109 100 78 
Boys’ W: ear... ... +. Se rere ew 133 122 100 SI 113 111 100 75 
*Women’s, Misses’ and Juniors’ Ready- 

to-W: CAT... eee eee eee ree geen ror 123 100 79 me 106 100 74 
*Women’s, Misses’ and Juniors’ Ac- 

CORSO DIOR eee Sind se, sori a sPemieuacrsrerec ee ig OR ore ay 115 100 79 Fo 108 100 83 
Millinery. Sear bye we 140 139 100 78 112 110 100 79 
Women’s and Children’s Gloves......... 103 114 100 70 100 103 100 74 
Corsets and YPARBIER CSc ossronek soo ecole 01. 103 110 100 83 99 106 100 84 
Women’s and Children’s Hosiery. 121 116 100 83 112 111 100 85 
Knit Underwear, including Glove Silk . 143 135 100 80 126 116 100 78 
Silk and Muslin Underwear....... etca th 109 111 100 81 109 105 100 84 
Women’s and Children’s Shoes.......... 108 114 100 78 110 110 100 83 
BUREN e90fevecs eaten a aioe ican ee sti ee 104 100 83 119 119 100 81 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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Volume of production in basic industries and employment at factories 
decreased further in May, and wholesale prices declined. Foreign withdrawals 
of gold, which has been in large volume in May and the first half of June, 
practically stopped after the middle of the month. 


Production and Employment:—Production at mines and factories declined 
further in May, and the Board’s seasonally adjusted index of industrial 
production showed a reduction from 64 per cent of the 1923-1925 average 
in April to 61 per cent in May. Output of coal was substantially reduced, 
particularly in the anthracite fields. Shipments of iron ore showed less 
than the usual seasonal increase. Production of iron and steel declined, and 
activity at textile mills and shoe factories was further curtailed. In the auto- 
mobile industry output increased considerably. 


In the first part of June activity in the steel and cotton industries was 
reported to have declined further, while output of automobiles continued at 
about the same rate as in the latter part of May. 


Further reductions in employment and earnings of factory workers accom- 
panied the smaller volume of manufacturing output in May, particularly in 
the steel and machinery industries and in the textile and clothing trades. 
imployment at automobile plants and in the seasonally active food industries 
showed an increase. The value of building contracts awarded, according to 
the F. W. Dodge Corporation, after increasing somewhat in April and May, 
declined slightly in the first half of June, reflecting chiefly smaller awards for 
publie works and other non-residential building. 


Distribution:—Railroad freight traffic decreased further in May, the largest 
reduction being in shipments of coal and miscellaneous freight. Sales of 
department stores in leading cities, which had increased substantially during 
April, were smaller in May. 


Wholesale Prices:—Prices of commodities at wholesale were 1.7 per cent 
lower in May than in April, according to the Bureau of Labor Statistics. 
There were large decreases in prices of many domestic agricultural products 
and of hides and textiles. Prices of petroleum products advanced during the 
first three weeks of June, market quotations for a number of non-agricultural 
commodities were relatively steady, and prices of sugar, meats, and livestock 
increased. Prices of wheat, after considerable fluctuations, were at unusually 
low levels at the beginning of the third week in June. 


Bank Credit:—Withdrawals of gold from the United States continued 
through May and the first half of June, and the country’s stock of monetary 
gold declined by $435,000,000 between May 4 and June 15. After that 
date there was no further decline in the total stock of monetary gold, continued 
gold exports representing gold previously earmarked by foreign central banks. 
During the first part of May continued purchases of United States Govern- 
ment securities by the reserve banks enabled member banks further to reduce 
their discounts; in latter weeks, however, funds released through these pur- 
chases were absorbed by the demand for gold for export, and there was also 
a decrease in member bank reserve balances. 


Loans and investments of reporting member banks in leading cities, which 
had declined sharply earlier in the year, showed wide fluctuations after the 
middle of May. In the middle of June total loans and investments were 
larger than a month earlier, the increase in holdings of United States securities 
being more than sufficient to offset declines in other investments and in loans. 


Money rates in the open market remained at low levels. Rates on prime 
commercial paper were reduced to a range of 214-234 per cent in the second 
week of June. 





